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Taxation Guide to Forestry 

There are various incentives in the UK tax system
for individual investors in forestry. 
They are as follows: 
Capital Gains Tax; 
Income and Corporation Tax; 
and Inheritance Tax.

Capital Gains Tax:
Taxation of Chargeable Gains Act (TCGA)

The increase in the value of timber is exempt from CGT.  Increases in the
net value of land is assessable, but land value currently accounts for only
around 15 per cent of the value of mature woodland .

Income Tax:
Income and Corporation Taxes Act (TA)

Income accrued from a timber crop is exempt from income and
corporation tax .  This means that if you are planning your finances over
a number of years, you can manoeuvre flexibly around need for outlays
on such things as pensions or school fees.  But no income tax relief  is
available for interest payments on loans for buying trees, or rents. 

Inheritance Tax:
Inheritance Tax Act  (IHTA)

When you die, timber qualifies for 100 per cent business property relief
if it’s been held for two years, so no IHT is payable. Lifetime transfers ,
which are often called Potentially Exempt Transfers, will not attract an
immediate tax charge, but this could change if the donor dies within
seven years of making the transfer.     
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Disclaimer
Oxigen Investments are not authorised to give investment or taxation advice
and you should seek independent financial advice on all information included
in this document prior to making any investment decision. All forecasts are
based on historical performance and are purely indicative. The value of your
investment may rise or fall. No guarantees as to future performance in respect
of income or capital growth are given either expressly or by implication and
nothing expressed or implied should be taken as a forecast of future
performance. This is not an offer to participate in a collective investment
scheme as defined in the Financial Services and Markets Act 2000 (section 235)
and as such buyers have no access to statutory or regulatory protections
including the Financial Ombudsman Service and the Financial Services
Compensation Scheme. Oxigen Investments is not regulated by the FSA and is
not authorised to offer advice to the general public concerning any regulated
or unregulated investment.
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